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Abstract: The  paper  discusses  the  global  trends  in  the  dynamic  of  household 
wealth and debt concentrate on the main developed countries, namely the US, 
Canada, Western Europe, Japan and Australia plus the CEE countries, which, 
overall, represent 88 % of global household wealth. There are also presents on 
overview of the composition of wealth by region of the household financial wealth 
in European Union, Western Europe & CEE 2006 and of the household portfolio 
structure. We looking on the structural indicators of the household sector and on 
the CEE and Romanian households’ financial behaviour. This paper intends to 
make a presentation of the portfolio composition of households’ wealth in CEE 
countries  and  Romania  and  of  the  current  trends  in  this  sector.  The  paper 
discusses the actual state of the Romanian household wealth versus household 
financial wealth in European Union, Western Europe & CEE countries and the 
futures trends.




Two of the most important defining factors of economic status in 
the European Union and United States are household wealth, income and 
net  wealth.  Households  are  increasingly  taking  direct  financial 
responsibility for their present and future well-being in response to the 
relative decline of public retirement provisions and other features of the 
welfare system. Thus, the growth of net household wealth and the quality 
of  asset  diversification  play  a  key  role  in  the  social  and  economic 
equilibrium  in  both  developed  countries  and  developing  countries. 
Consequently, the role of financial intermediaries and asset managers is 
also extremely important. The recent “credit crunch” has raised fears that Revista Economică
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household  debt  might  be  overstretched  in  some  countries  and  that  the 
future growth of household wealth may be unsustainable. While financial 
markets are typically subject to cyclical swings and excesses, we believe 
there is a good basis for continued sustainable growth in the medium term.
The level and the structure of the population’s wealth and debts are of 
crucial importance for the future development  of the financial markets 
both on medium and long term. Taking into consideration this premises, 
we will try in the present paper to identify which is the current structure of 
the  populations’  wealth  in  the  main  developed  countries  from  the 
European Community by comparison with Romania. 
We will also try to present the level and the structure of de debt of the 
population by looking at the net wealth. The net wealth is very important 
when we estimate the future trends of the action of households on the 
financial markets and the trend of the household’s wealth. Before having a 
closer  look  on  these  issues  and  for  a  better  understanding  of  these 
problems, we will enunciate the definitions of the terms used in this paper.
Key Definitions and Explanations
Householder. Survey procedures call for listing first the person 
(or one of the people) in whose name the home is owned or rented as of 
the interview date. If the house is  owned jointly by a married couple, 
either the husband or the wife may be listed first, thereby becoming the 
reference person, or householder, to whom the relationship of the other 
household  members  is  recorded.  One  person  in  each  household  is 
designated as the “householder.” The number of householders, therefore, 
is equal to the number of households.
Household .  A household consists of all people who occupy a 
housing unit. A house, an apartment or other group of rooms, or a single 
room is regarded as a housing unit when it is occupied or intended for 
occupancy as separate living quarters; that is, when the occupants do not 
live and eat with any other people in the structure and there is either (1) 
direct access from the outside or through a common hall or (2) a kitchen 
or cooking equipment for the exclusive use of the occupants. A household 
includes the related family members and all the unrelated people, if any, 
such  as  lodgers,  foster  children,  wards,  or  employees  who  share  the 
housing  unit.  A  person  living  alone  in  a  housing  unit  or  a  group  of 
unrelated people sharing a housing unit as partners is also counted as a 
household. The count of households excludes group quarters. Examples of Nr. 4(41)/2008
79
group quarters include rooming and boarding houses, college dormitories, 
and convents and monasteries.
Net Wealth. The household net wealth estimates shown in this 
report are based on the sum of the market value of assets owned by every 
member of the household minus liabilities owned by household members. 
The  estimates  represent the net  worth of households at  the  end of the 
appropriate reference period. The net wealth concept is based on the value 
of all assets minus all liabilities listed on page.
In  the  United  States  Assets  and  Liabilities  Included  in  Net 
Wealth are provide in table no 1.
Table no 1 Assets  and Liabilities Included in Net Wealth in the USA
Source; U.S. Census Bureau
In the Europeean Union Assets and Liabilities Included in Net 
Wealt are provide in table no 2




Bank deposits Consumer loans
Securities other than shares Consumer loans of other MFIRevista Economică
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Listed shares Consumer loans of OFI
Mutual funds Overdraft
Insurance reserves Other loans
Pension funds Revolving credit cards
Financial leasing
Global  Trends  in  the  Dynamic  of  Households’  Wealth  and 
Debt
Household financial wealth reached approximately EUR 70.6 tn 
in 2006 in developed markets
1, which, overall, represents 88 % of global 
household  wealth.  Almost  half  of  this  wealth  is  located  in  the  North 
American markets, 16 % in Japan and Australia and 35 % in Western 
Europe. Over the last 12 years, household financial assets in developed 
markets have increased, although not uniformly, by around 6 % CAGR
2. 
Generally, the 1995 – 2000 period is considered the “high growth period” 
(with the exclusion of Japan), when strong equity markets sustained the 
dynamic  performance  of  assets  and  made  households  more  confident 
about risky investments.
                                                     
1 PGAM  estimation  based  on  OECD  and  Central  Banks  statistics.  Developed 
markets  include  North  America  (US  and  Canada),  Western  Europe  (Austria, 
Belgium,  Denmark,  Finland,  France,  Germany,  Greece,  Italy,  Netherlands, 
Norway, Portugal, Spain, Sweden, Switzerland and UK), Japan and Australia.
2 CAGR –Compound Annual Growth RateNr. 4(41)/2008
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Stimulated by a 15 % annual growth rate for the MSCI
1 world 
index, total house-hold financial assets showed a 7.7 % CAGR, compared 
to  7.3  %  in  1995  – 2000.  North  America  strongly  contributed  to  this 
result, posting a 9.6 % CAGR, thanks to the higher level of household 
equity  investment  (either  directly  or  indirectly  through  mutual  funds, 
401K  plans  and  other  pension  and  insurance  instruments).  Thanks  to 
strong new inflows, Western Europe also saw vigorous growth (7.4 %), 
which  can be  broken down into  a  4 %  increase due to  the  growth of 
household  financial  assets  and  a  3.4  %  increase  due  to  market 
performance.  However,  Japan  was  the  bigger  surprise,  showing 3.3 % 
growth in 2003 – 2006, as households finally started showing signs of a 
change in their behaviour and started moving money out of deposits (from 
55 % of Household Financial Assets (HFA) to 47 %) and into mutual 
funds  and managed instruments. Despite the much lower  capitalisation 
level, financial wealth creation has also increased in the CEE region
2 since 
the  beginning  of  the  decade,  largely  outpacing  the  level  of  growth 
observed in other regions of the world, increasing by an average of 15 % a 
year  over  the  last  6  years.  Looking  ahead,  a  study  of  Bank  Austria
Creditanstalt, expect the accumulation of financial wealth to cool down, 
with  North  America  and  Western  Europe  showing  6.7  %  and  6.5  % 
CAGR’s in 2007 – 2009, respectively. Thus, they expect similar growth 
levels for the U.S. and Western Europe, but for different reasons. Under 
normal circumstances, the higher exposure to equities should allow the 
U.S. markets to benefit from the equity risk premium. Moreover, the new 
U.S. Pension Protection Act should help new households enter the savings 
market.
In Western Europe, on the other hand, investment portfolios are 
more conservative while savings rates are higher and expected to remain 
high. Western Europe should also benefit from the increasing participation 
of  households  in  financial  markets,  thanks  to  the  growth  of  defined 
contribution savings schemes. They expect Japan and Australia to grow at 
a  3.7  %  CAGR,  with  Japanese  households  continuing  to  make  their 
investment portfolios more sophisticated. Despite a more volatile external 
                                                     
1 MSCI –Morgan Stanley Capital International index
2 Unless otherwise stated, CEE aggregate includes Bulgaria, Croatia, the Czech 
Republic,  Estonia,  Hungary,  Latvia,  Lithuania,  Poland,  Romania,  Russia, 
Slovakia, Slovenia and TurkeyRevista Economică
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environment, good economic prospects and quickly developing financial 
markets  in  the  CEE  region  are  expected  to  hold  the  accumulation  of 
financial wealth at a sustained level. The growth of household wealth will 
accelerate compared to the recent past, increasing by an average of 21 % a 
year in 2007 – 2009. Concerning asset allocation, we expect the share of 
managed  assets  to  continue  rising,  thanks  to  the  growth  of  defined 
contribution pension schemes,  life  insurance  policies  (especially in  the 
unit-linked area), hedge funds and private equity funds. Thus, the growth 
rate for this segment will continue to be impressive.
In 2007 – 2009E, the total managed assets in developed markets should 
see a 8 % CAGR, thanks to a 4 – 6 % market performance, new financial 
savings  at  2  – 2.5  %  on  AUM  and  a  1  – 2  %  switch  effect  from
unmanaged to managed assets.
Still,  important  differences  between  countries  persist  in  the 
composition of financial wealth. Despite the common trend of decreasing 
the level of investment in low-risk assets in favour of managed and long-
term assets, there are important structural differences among the countries 
under analysis:
• Low-risk instruments (i.e. currency and deposits) still make up around 
65 percent of total household financial wealth in CEE markets.
• North America and Australia are characterised by a significant level of 
direct investments in shares and other equity products.
• West European households seem to show a high level of diversification 
on average, even though most of the long-term investments in Western 
Europe are in the UK and the Netherlands.Nr. 4(41)/2008
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•  In  Japan,  households  are  strongly  oriented  towards  liquid  assets, 
although this is rapidly changing.
Generally, the sustained vitality of financial wealth creation in the 
last decade has been accompanied by the even faster accumulation of debt 
in the household sector, although considerable differences have emerged 
across regions.
While household debt has remained relatively stable in Japan, it 
has been consistently rising in the U.S. over the last 12 years. Starting at Revista Economică
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the end of the 1990s, the acceleration of debt accumulation was also seen 
in  Western  Europe  and  especially  in  the  CEE  region,  stimulated  by 
declining  interest  rates  and  improving  household  financial  conditions. 
Greater leverage among household portfolios due to the increased use of 
mortgages  and,  more  generally,  the  securitization  of  real  wealth  have 
probably also helped to sustain financial wealth flows and holdings. We 
expect  this  source  of  growth  in  household  financial  wealth  and 
consumption to come to a stop, at least briefly, as a consequence of the 
“sub-prime crisis”.In this respect, it may be helpful to consider things over 
a longer period of time. Household financial liabilities relative to GDP 
have indeed reached an unprecedented level in countries like the U.S. and 
the UK. In the case of the U.S., the resulting real estate “bubble” can 
clearly  be  seen  when  one  considers  the  long-term  evolution  of  the 
respective shares of household liabilities to GDP, providing evidence that 
the recent years might have seen some excesses.
CEE  Household  Financial  Behaviour:  Current  Trends  and 
Outlook for 2007 –2009
At  the  end  of  2006  CEE
1 household  financial  wealth  reached 
almost EUR 600 bn (up by 15 % yoy), posting double-digit growth for the 
third  year  in  a  row.  Although  CEE  wealth and  euro  area  wealth  are 
converging at a very fast clip, a significant gap still remains. In 2006, 
                                                     
1 CEE aggregate refers to Bulgaria, Croatia, Czech Republic, Estonia, Hungary, 
Latvia, Lithuania, Poland,  Romania,  Slovakia,  Slovenia and Turkey; Russia  is 
excludedNr. 4(41)/2008
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household financial wealth over GDP equalled 56 % in CEE, versus 205 
% in the euro area (in CEE, the same ratio was 54 % in 2005 and 43 % in 
2000).  Significant  cross-country  differences  linger  on.  The  largest 
increases relative to GDP were, indeed, observed in Croatia, Poland and 
Slovenia (up by 11 p.p., 8 p.p. and 7 p.p., respectively, in just one year). 
In absolute terms, growth also remained solid in quickly converging SEE 
countries like Bulgaria and Romania, the Baltic states and Russia (with 
yearly increases ranging from 25 % to 32 % in
2006).  The  main  driving  forces  behind  the  strong  performance  of 
household  financial  wealth  include  accelerating  macroeconomic 
indicators, quickly developing financial markets and dynamic growth in 
pension fund schemes. Average regional economic growth of 6.5 % and 
increasing wages and declining unemployment rates all over the region 
are causing significant improvements in household financial conditions, 
stimulating  new  savings  flows.  Soaring  prices  in  domestic  financial 
markets have also provided a strong boost to financial wealth creation in 
the  region.  Market  capitalisation  grew  rapidly  in  most  CEE  countries, 
driven  by  strong  corporate  profits,  IPO  activity  and  ongoing  foreign 
investment. A significant contribution to the observed increase in financial 
wealth  also  came  from  new  savings  accumulated  in  mandatory  and 
supplementary pension schemes, which accounted for roughly 20 % of the 
increase in total wealth observed between 2005 and 2006. Good economic 
conditions  continued  to  spur  increases  in  the  level  of  household  debt, 
which climbed by 35 % yoy at the end of last year. Household debt still 
appears to be relatively low compared to GDP, reaching 18 % in 2006 
compared to 55 % observed in the euro area, although these levels are 
converging  at  a  fast  pace.  The  credit  boom  was  connected  to  the 
household sector’s desire to acquire durable goods and housing and to the 
improved  access  to  the  credit  market.  Quickly  developing  real  estate 
markets  also  contributed  to  an  increase  in  the  household  sector’s 
willingness to borrow. As a result of the robust expansion in household 
liabilities, accumulation of net wealth as a share of GDP started to decline 
in 2006, reaching the level of 38 % (down by 1 p.p. compared to 2005) 
after a consistent upward trend in the previous two years. This is mainly a 
reflection of the increasing preference among households for real estate 
investments  rather  than  lower  savings  rates.  If  we  focus  on  the 
development  of  the  corrected  measure  of  wealth  creation  compared to 
GDP  – one  way  to  account for  the  flows  of  household savings  going 
towards the real estate market – a clear upward trend is observed (the ratio Revista Economică
86
reached 45 % at the end of last year, up from 35 % in 2000). Important 
regional differences linger when the developments are  considered  over 
time.  Chart  1  compares  the  growth  rate  of  net  financial  savings  as  a 
percentage of GDP to that of corrected net wealth over the last four years 
in different countries.
Outlook 2007 – 2009
As anticipated, 2007 has another record year in terms of economic 
growth. In H1, GDP growth increased by almost 7.0 % driven by high 
levels of consumption and booming construction and investment activity 
and we now forecast an overall growth rate of 6.5 % for all of 2007. The 
recent turbulence triggered by the credit and liquidity crisis in the U.S. 
sub-prime market has only had a moderate impact on CEE economies so 
far.  However, the re-absorption  of  the  excess  liquidity in  international 
financial  markets  has  brought  a  temporary  correction  in  most  of  the 
regional stock markets, with increasing risk aversion and discrimination in 
many countries. 
Widening credit spreads are likely to remain in the medium to 
long term enhancing risks. However, with the underlying prospects for 
world growth remaining positive (despite an anticipated slowdown in U.S. 
growth), we expect the very sound macroeconomic fundamentals in CEE 
to continue to be a strong stabilising factor. Nr. 4(41)/2008
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Under  this  assumption,  the  conditions  of  strong  growth  and 
moderate (albeit rising) risk are anticipated to hold for the region in the 
years to come. In this context, we still expect financial wealth in the CEE 
region to reach EUR 718 bn this year, increasing by around 20 % yoy 
(compared to 15 % yoy in 2006). We anticipate some level of slowdown 
in  the  following  years,  with  growth  rates  still  in  thedouble-digits, 
averaging 14 % a year in 2008 – 2009.
In  most  CEE  countries,  the  growth  of  financial  wealth  will 
continue to greatly exceed that of the real economy, with the exception of 
Latvia and Estonia. In these countries, the anticipated ‘soft landing’ of the 
economy, based upon tighter macro policies, and a stabilization of the 
growth of market prices will probably affect the household sector’s saving 
capacity. 
This will result in only marginal increases in the ratio of financial 
wealth over GDP (by 0.3 p.p. and 1.8 p.p., respectively) in 2007 – 2009. 
Overall, CEE financial wealth over GDP is expected to top out at 64 % by 
the end of 2009 (totalling some EUR 935 bn).
If one takes a closer look at cross-country developments, some 
important  differences  emerge  compared  to  the  pattern  observed  in  the 
recent past. Chart 2 presents the expected evolution in the accumulation of 
net financial and corrected wealth relativeto GDP as compared to the one 
observed in the 2002 – 2006 period.Revista Economică
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As shown in chart 2, some marginal improvements compared to 
the past years are anticipated in both Romania and Slovakia for corrected 
net wealth over GDP and, to a lesser extent, for net wealth over GDP (still 
expected  to  maintain  its  downward  trend).  In  Romania,  despite  the 
continued propensity for  real  estate investments and the  acquisition of 
durables,  the  favourable  economic  prospects  and  the  boost  in  wealth 
creation arising from the launch of pension reform are anticipated to cause 
some  improvements  in  the  savings  ratio,  which  will  still  remain  well 
below the regional average.
Portfolio Investments and Indebtedness of CEE Households: Current 
Trends and Outlook 2007 – 2009
The  tendency  for  deepening  in  the  level  of  portfolio 
diversification  away  from  cash  and  deposits  and  towards  more 
sophisticated forms of savings and a greater share of savings flows inter -
mediated  through  institutional investors  will  continue  in  the  upcoming 
period.Nr. 4(41)/2008
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Overall, growth in household liabilities in the region is expected 
to almost halve in the 2008 – 2009 period, falling to an annual average 
rate of around 22 %, which will bring the ratio of liabilities to GDP to 26 
% by 2009. Mortgages will see further growth, increasing by 23 % in the Revista Economică
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next  two  years  on  average  and  continuing  to  account  for  most  of  the 
growth  in  total  household  indebtedness  for  the  region  as  a  whole.  In 
Turkey, the new mortgage law approved by the Parliament at the end of 
last February, together with the positive effect of declining interest rates, 
is expected to provide some further stimulus to the market, although its 
effect will be more visible in the medium to long term. Positive economic 
prospects and expectations of further convergence in household income 
will sustain demand for personal / consumer loans at a high level in the 
years to come, backed by households’ desire for fast convergence in living 
standards and still low endowment of durables. The strongest expansion is 
anticipated in Russia, Lithuania and Romania, with average annual growth 
in the range of 25 % to 40 % for the 2008 – 2009 period. At the regional 
level, risks remain, however, more skewed on the downside, given the 
expected  prevalence  of  tight  monetary  conditions,  the  rising  cost  of 
refinancing for banks and the increasing risk of saturation in this segment 
caused by the already high level of cumulated debt.
Romania  Household  Financial  Behaviour:  Current  Trends 
and Outlook for 2007 –2009
The accumulation of financial assets continued to increase  and 
financial assets are expected to reach 26 % of GDP at the end of 2007. 
The main driving factors of this year’s increase in financial assets were 
the improved conditions in the local labour market as reflected by the 
record low unemployment rate (3.9 % in September 2007), and the rapid 
increase in nominal wages (up by 22.5 % yoy, net) combined with higher 
remittances from Romanians working abroad (25 % yoy till July 2007). 
Household debt continued to climb at a much faster pace than financial 
savingsNr. 4(41)/2008
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Loans to households decelerated only marginally from last year, 
increasing by over 60 % yoy in H1. The high vitality of lending activity 
will push the level of household debt to 16 % of GDP at the end of this 
year compared to 12 % a year ago. On the one hand, rising household debt 
was  driven  by the  strong  need  to  improve the  standard of living with 
durable  goods  and  housing,  lower  interest  rates  and  more  intense 
competition  on  the  credit  market.  On  the  other  hand,  the  improving 
financial conditions in the household sector resulting from the continued 
rapid  growth  in  wages  and  the wealth  effect  driven  by  quickly  rising 
house  prices  made  the  credit  market  more  accessible.  Although  the 
domestic financial market has proved to be quite resilient to the recent 
turmoil following the U.S. sub-prime crisis, the markets might still feel 
some negative effects in the short / mid term, especially the credit market. 
Rising risk aversion and the liquidity shortage at the international level are 
expected to trigger an increase in the cost of refinancing for banks. This, 
coupled  with  the  continued  tight  monetary  conditions  required  to 
counterbalance increasing inflationary risks, may result in a gradual credit 
squeeze starting next year. Overall, accumulation of net financial wealth is 
expected to further decline as a percentage of GDP to 10 % in 2007 and 
stay relatively stable in the following two years. Moreover, despite the 
higher  inclination of  households  toward  real estate investment and the 
growing level of mortgage penetration, corrected net wealth as a share of 
GDP is expected to stabilize at around 13 % in the forthcoming period. net 
wealth  is  expected  to  stabilize  around  13  %  of  GDP.  Overall,  these 
developments confirm that Romanian households are generally reluctant 
to  save,  despite  some  slight  improvements  anticipated  in  the  years  to 
come.  The voluntary private pension scheme (3rd pillar) was launched in 
May  2007.  More  importantly,  registration  for  the  mandatory  pension 
system (operative since January 2008) was also launched in September. 
The expected pension reform provides hope for bright developments in 
the industry of long-term vehicles in Romania.Revista Economică
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The year 2007 was another year of vigorous growth in household 
financial assets (up by 31 % yoy). Among the main driving factors was 
the fact that traditional bank deposits have continued to strengthen their 
dominance  in  total  wealth  since  the  beginning  of  the  year  due  to  the 
higher penetration of banking services. This has been stimulated by the 
quickly  rising  income  level  and  improving  real  returns  sustained  by 
receding inflation. Growth was particularly strong in the LC component 
(up by 48 % yoy in H1), mainly because of the strong appreciation of the 
RON through June. Growth also continued in the FX sector, although at a 
lower pace. The growth in FX was backed by the high level of remittances 
by emigrants (up by 25 % yoy in January – July). Given the relatively 
large share of cash in household portfolios (12 % compared to around 3 % 
in the euro area) we expect the wider use of electronic payment methods 
and  the  increased  penetration  of  banking  services  to  provide  a  further 
boost to savings accumulation in bank deposits. Overall, we expect bank 
deposits to increase by 27 % in the 2007 – 2009 period. Although the 
impact of the recent turmoil on the international markets has remained 
very  limited  so  far,  rising  risk  aversion  following  a  loss  of  investor 
confidence in emerging markets may negatively affect the trends in listed 
shares and mutual funds in the near future. Against this backdrop, we still 
anticipate internal market factors to prevail, resulting in a dynamic level 
of performance, especially among mutual funds, that will peak in 2007 Nr. 4(41)/2008
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(also  due to  the  introduction of  new  funds  onto  the  market)  and  only 
slightly  decrease  in  the  next  few  years.  The  most  promising  segment 
definitely remains the long-term investment vehicle segment, particularly 
pension  funds.  Starting  in  the  beginning  of  2008,  a  fully-funded 
mandatory pension system will start operating in addition to the recently 
reformed  voluntary  pension  scheme  (in  place  since  May  2007). 
Employees aged up to 35 are obligated to contribute to one of the private 
mandatory pension funds.
The mandatory minimum contribution to the fund is set at 2 % for 
the first year, increasing by 0.5 % per year to reach 6 % in eight years. 
Both  individuals  and  companies  (as  an  additional  benefit  for  their 
employees) can contribute up to a maximum of 15 % of gross salary, with 
the additional benefit of tax deductibility. Due to the rather late start of the 
new  schemes,  the  investment  in  voluntary  private  pension  funds  is 
expected to remain marginal through the rest of the year, with more rapid 
growth starting in 2008. Overall, we expect assets managed by pension 
funds (both 2nd and 3rd pillars) to increase by 54 % in 2009 from around 
EUR 0.3 bn in 2008. Retail loans have seen an impressive level of growth 
in the last
two years, rising by more than 150 % in absolute terms. In H1 2007, 
lowering  interest  rates  resulting  from  aggressive  rate  cuts  and  tighter 
competition among the leading financial institutions led to a substantial 
increase in household debt (up by 62 % yoy). The attractiveness of loans 
denominated in foreign currencies remained high throughout the first half 
of 2007 (up by 78 % yoy) sustained by the strong appreciation of the 
RON. This resulted in the increase of the share of FX denominated loans 
to 45 % from 41 % at the end of last year. Despite the high increase in 
mortgages (up by around 44 % yoy in  H1), Romanian households are 
expected to show a higher propensity toward consumer loans in the short Revista Economică
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term as durable good consumption increases. As a result, the growth of 
consumer loans will continue to strongly outpace the growth of mortgages 
in 2007 (60 % yoy versus 33 %), while we expect it to slow down to an 
average yearly rate of 26 % in the following two years. Some factors that 
will cause lending activity to decelerate are likely to surface in the near 
future. The significant liquidity shortage and surging risk aversion on the 
global markets following the U.S. sub-prime crisis are expected to trigger 
an increase in the cost of refinancing for banks. This, combined with the 
continued tight monetary conditions prevailing at the national level and 
the rising share of domestic credit being financed from abroad (due to the 
increasing financing gap), make it impossible to rule out a gradual credit 
squeeze starting next year.
Despite the high level of lending activity among the non-bank financial 
institutions and expanding leasing activity (mostly in the car segment), 
banking loans still represent 95 % of total household debt. In the years to 
come, we do not expect significant changes in this respect as the newly 
introduced  NBR  regulation  will  force  other  financial  intermediaries 
(OFIs) to fulfil the same regulatory requirements as banks, which may 
limit the opportunities in this segment of the market. Overall, we project 
household debt growth to slow down, from an anticipated 53 % increase 
this year to around 20 % at the endof the forecasting period.
Some conclusions
In the global economie:
 Households are increasingly taking direct financial responsibility 
for their present and future well-being in response to the relative Nr. 4(41)/2008
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decline of public retirement provisions and other features of the 
welfare system. Thus, the growth of net household wealth and the 
quality of asset diversification play a key role in the social and 
economic equilibrium in both developed countries and developing 
countries. Consequently, the role of financial intermediaries and 
asset managers is also extremely important.
 The recent “credit crunch” has raised fears that household debt 
might  be  overstretched  in  some  countriesand  that  the  future 
growth  of  household  wealth  may  be  unsustainable.  While 
financial  markets  are  typically  subject  to  cyclical  swings  and 
excesses,  we  believe  there  is  a  good  basis  for  continued 
sustainable growth in the medium term.
In the CEE countries:
 Strong  economic  growth  and  quickly  developing  financial 
markets are driving the accumulation of financial wealth
 High levels of consumption and high demand for new houses and 
renovation continue to spur the growth on the level of household 
debt at a higher level than that of financial assets, resulting in the 
stabilisation of net financial wealth relative to GDP
 Households are however continuing to save, increasingly shifting 
towards the real estate market
 Households’ portfolios are expected to  become  gradually more 
sophisticated  throughout  the  CEE  region,  supported  by  the 
sustained  good  performance  of  the  local  capital  markets  in 
conjunction with the rapid development of the industry for long-
term investment vehicles, and in spite of rising volatility
 Financial  penetration  on  the  assets  side  will  continue  to  be 
matched by increasing financial deepening on the liabilities side, 
with  strong  demand  for  both  mortgages and  consumer  credit, 
despite the growing risk of a gradual credit squeeze, especially in 
SEE and Baltic countries
In Romania:
 The accumulation of household financial wealth was accelerate in 
2007,  reaching  26  %  of  GDP,  driven  by  a  strong  upsurge  in 
household bank deposits. This  increase has been stimulated  by 
improving real returns and the very dynamic performance of the 
stock market. But the stock market has strongly impacted by the 
recent turmoil on the international markets.Revista Economică
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 Despite the sustained accumulation of financial wealth, the high 
demand  for  both  consumer  and  mortgage  loans  will  cause  a 
further decrease in net wealth over GDP from 11 % in 2006 to 10 
%  in  2007, while  corrected net  wealth is  expected to  stabilize 
around 13 % of GDP. Overall, these developments confirm that 
Romanian  households  are  generally  reluctant  to  save,  despite 
some slight improvements anticipated in the years to come.
 The voluntary private pension scheme (3rd pillar) was launched in 
May  2007.  More  importantly,  registration  for  the  mandatory 
pension system (operative since January 2008) was also launched 
in  September.The  expected  pension  reform  provides  hope  for 
bright  developments  in  the  industry  of  long-term  vehicles  in 
Romania.
Bibliography:
 CEE Households’ Wealth and Debt Monitor, November 2007
 David A. Love, Paul A. Smith, Lucy C. McNair, A New Look at 
the Wealth Adequacy of Older
 U.S. Households
 Dorina    Antohi    and  colab.,  Evolutii  monetare  in  economia 
romaneasca, determinanti si implicatii
 NBR, Studies and reports, 2006-2007
 Shawna Orzechowski, Peter Sepielli – Net Worth and Asset 
Ownership of Households: 1998 and 2000, Current Population 
Reports
U.S.Census Bureau, Survey of Income and Program Participation, 
1996 panel